Hedge Finder for arbitrary model: a tree implement
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Fundamental theorem of financial engineering:
Denote the profit and loss (PL) of the hedge portfolio up to time t as Hg, the
value of the num’eraire at time t as N, the value of the product at time t as P,

. . . Pr+H
If at some time horizon T, the random variable %
T

is a constant, k, then

PO = k X No
Proof. Trivial.
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